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Information Sheet                                                                          
TAX EFFECTIVE GIVING
The Finance Act of 2001 introduced tax relief on donations to an eligible charity. If you are a taxpayer and contribute €250 (€20.83 per month) or more in one tax year, you can either:
(a) Allow the charity to reclaim that tax.

OR

 (b) If you are a self-employed or corporate donor you will be able to claim it back yourself.

Tax relief is applied depending on which taxpaying category the donor falls in to, (i.e. PAYE, self-assessed or corporate) at the donor’s marginal rate of tax. 
Who benefits?
1. In the case of PAYE taxpayers, the tax relief is applied at the marginal rate [either 20% or 42%] and is paid directly by the Revenue Commissioners to the eligible charity on receipt of the relevant document (a CHY2 form that is supplied by the charity, completed by the donor and then returned to the charity receiving the donation). 
2. Individual taxpayers on self-assessment benefit directly from relief at the marginal rate by claiming the donation as a tax-deductible expense when making their annual tax return. 
3. Corporate donors claim tax relief for the donation as if it were a trading expense, thus reducing their tax bill. 
In the first case the tax relief is paid directly to the charity but in cases two and three the donor receives the tax relief. 
For further information please visit www.revenue.ie or contact:

Peter McVerry Trust Head Office, 29 Mountjoy Square, Dublin 1.

T: 0 1 8230776  F: 0 1 8230778  E: info@pmvtrust.ie  W: www.pmvtrust.ie
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